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RightCrowd Limited 

Appendix 4D 

Half Year Report for the six months ended 31 December 2018 

 

1. Report period (“current period”): 6 months ended 31 December 2018 

Previous corresponding period: 6 months ended 31 December 2017 

 

2. Results for announcement to the market 

 

 Up/Down 
Movement 

% 
Movement 

$ 
1H FY 2018 

$ 
1H FY 2017 

$ 

      
Revenues from ordinary activities Up 65.76 1,738,639 4,382,472 2,643,833 

Loss after tax from ordinary activities 
attributable to Owners of RightCrowd 
Limited Up (53.48) (1,085,991) (3,116,739) (2,030,748) 

The increase in revenue is two-fold predominantly driven by a number of new customers obtained during the half-

year, with two of these being significant. The acquisition of Offsite Vision Holdings Inc was completed in late 

October 2018 and revenue of $199,162 from that date has also been included. The loss has increased as a result 

of a one off gain of $1,769,478 in 2017 not reoccurring. 

3. Net tangible assets per security 

 

 
31 December 2018 

Amount per share ($) 
30 June 2018 

Amount per share ($) 

   
Net tangible assets backing per ordinary share 0.0515 0.0500 

4. Entities over which control has been gained or lost during the period 

On 29 October 2018, the Group acquired 100% of the shares in Offsite Vision Holdings, Inc.  Revenue of $199,162 

and a loss of $22,700 has been included in the consolidated results for this entity for the half year. 

On the 17 December 2018, RightCrowd NV Belgium was incorporated.  This entity has not traded within the current 

reporting period. 

There was no loss of control of any entities during the period. 

5. Dividends 

No dividends have been paid or declared in the current reporting period or since the end of the reporting period. 
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Additional information supporting Appendix 4D disclosure requirements can be found in the Consolidated Interim Financial 

Report for the half year ended 31 December 2018.  This report includes the consolidated financial statements for the half 

year ended 31 December 2018 which have been subject to audit review by BDO. 

Auditor’s independence declaration 

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out on 

page 5 of the Consolidated Interim Financial Report.. 

 

This report is made in accordance with a resolution of the directors and is signed off on behalf of the Directors. 

 

 

 

 

 

Peter Hill 

Director 

 

25 February 2019 
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This interim financial report does not include all the notes of the type normally included in annual financial report.  
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2018 and any 
public announcements made by RightCrowd Limited during the interim reporting period in accordance with the 
continuous disclosure requirements of the Corporations Act 2001. 

Releases, financial reports and other information are available on our website: www.rightcrowd.com 

The financial statements were authorised for issue by the directors on 25 February 2019. The directors have the 
power to amend and reissue the financial statements. 

http://www.rightcrowd.com/
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DIRECTORS’ REPORT 

The Directors of RightCrowd Limited present their report together with the financial statements of the consolidated 

entity, being RightCrowd Limited (‘the Company’) and its controlled entities (‘Consolidated Group’) for the half-year 

ended 31 December 2018.   

Directors details 

The names of directors in office during the whole of the financial half-year and up to the date of this report, unless 

otherwise stated: 

Robert Baker Non-executive Chairman     

Alfred Scott Goninan Non-executive Director    

Peter Hill Managing Director & Chief Executive Officer  

Principal Activities 

RightCrowd is a leading developer of physical security, safety and compliance software. Since 2004, the Group has 

invested in research and development to provide innovative solutions which improve security, safety and compliance 

for organisational workforces, including employees, contractors and visitors to sites.   

During the financial half-year, the Group completed the acquisition of US based company Offsite Vision Holdings 

Inc (Offsite) and announced its intention to acquire Belgium based company Ticto NV. The Ticto NV acquisition was 

completed upon shareholder approval at the EGM on 15 January 2019. These companies have been acquired with 

the intention of building on the Group’s current solutions base and promoting the Group’s focus on presence control. 

Review and Results of operations 

Revenue for the half year is $4,382,472 (2017: $2,643,833). The loss after income tax expense for the half-year is 

$3,116,739 (2018: $2,030,748).   

The company has seen an increase in revenue from software and services of around 65% from the comparable 

period last year. Software revenue includes perpetual and subscription licenses and support and maintenance fees. 

The half year to 31 December 2018 included $199,162 in revenue from Offsite. The Group has announced a number 

of new customers during the six-month period to the end of December 2018. These include contracts with 2 of the 

world’s top 25 banking and financial services companies (by market capitalisation) with initial contract values for 

software and implementation services of $1,000,000 and $200,000 and a significant $2,000,000 sales contract with 

90% of this value being a 5-year software subscription and the remainder being first phase implementation services. 

Finally, an additional contract with one of the Group’s Fortune 50 customers was also signed to a value of around 

$2,000,000 for additional services work.  

The 2017 half year result benefited from a one-off gain of $1,769,478 from the cash settlement of a shadow equity 

plan. After excluding that one-off gain from the 2017 half year result, the loss has reduced notwithstanding the 

increase in employee related costs. The management team has executed on a plan to increase headcount in the 

United States and the Philippines to support customer growth in that region.  The headcount has now reached the 

desired level and hiring has ceased. The increased number of staff has enabled the Group to deliver more revenue 

across both software and services categories. 

The Company has continued with its plan to commercialise the RightCrowd software solutions and the Board 

considers that the team is progressing well against this plan. The result for this half year is at the level that would 

be expected at this point in the business cycle.  

Deferred revenue is higher than 30 June 2018 at $2,449,756 (30 June 2018: $1,474,590).  This is due to the 

increased number of invoiced contracts involving subscription revenue and product support and maintenance. In 

the past 6 months the Group has also seen a small number of customers request invoicing of professional services 

at the outset of the contract and a portion of these were not delivered at 31 December 2018. 

Other significant events that have occurred during the half year are as follows: 

- The acquisition of Offsite Vision Holdings, Inc on 29 October 2018.  The results and balances of this entity

have been consolidated into the Group from the date of acquisition as it is a wholly owned and controlled

entity.  Additionally, this resulted in the issuance of 3,549,377 shares.  As a result of this acquisition the

net asset position of the Group has increased by $1,276,743.

- Raising of working capital funds of $4,462,719 through the issues of 14,875,730 shares.
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DIRECTORS’ REPORT CONTINUED 

Review and Results of operations (cont.) 

The company has continued with its research and development programme and has seen increasing interest from 

existing customers in its new early-stage innovations. 

Significant Changes in the State of Affairs 

The following share issues occurred during the period: 

Date Number of 

Shares 

Purpose Consideration 

29 October 2018 3,549,377 Acquisition of Offsite Vision Holdings, Inc. $0.33 per share 

28 November 2018 11,588,431 Deferred completion shares pursuant to a share 

placement undertaken for the purpose of raising 

working capital. 

$0.30 per share 

3 December 2018 2,620,633 Deferred completion shares pursuant to a share 

placement undertaken for the purpose of raising 

working capital. 

$0.30 per share 

12 December 2018 666,666 Deferred completion shares pursuant to a share 

placement undertaken for the purpose of raising 

working capital. 

$0.30 per share 

There have been no other significant changes in the state of affairs during the financial year that could significantly 

affect the operations of the Group, the results of those operations, or the state of affairs of the Group in the future 

financial periods. 

Events Arising Since the End of the Reporting Period 

The Group received a refund of $1,854,782 on 7 January 2019 in relation to the R&D tax incentive claim made 

during the half year.  

On 16 January 2019, 45,806,452 shares were issued in consideration for the acquisition of Ticto NV, as approved 

by Shareholders at the Extraordinary General Meeting held on the 15 January 2019. This completed conditions 

contained in the purchase agreement for that entity.  The Group acquired Ticto for $14,658,065 being the shares 

issued at a market price of $0.32 per share.  The acquisition accounting is yet to be completed on this acquisition. 

On 18 January 2019, 333,333 shares were issued to Mr Robert Baker for consideration of $100,000.  This was 

shares subscribed for pursuant to a share placement for a working capital injection. 

There are no other significant matters or circumstances that have arisen since the end of the financial period that 

have significantly affected or may significantly affect the operations of the Consolidated entity, the results of those 

operations, or the state of affairs of the Consolidated entity, in future periods. 

Auditor’s Independence Declaration 

A copy of the Auditor’s Independence Declaration as required under section 307C of the Corporations Act 2001 is 

set out on page 6 and forms part of this Directors’ Report. 

This report is made in accordance with a resolution of directors, pursuant to section 306(3)(a) of the Corporations 

Act 2001. 

On behalf of the directors: 

_______________________________ 

Peter Hill 

Director  

Dated this 25th day of February 2019 
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Fax: +61 7 3221 9227 
www.bdo.com.au 

Level 10, 12 Creek St 
Brisbane QLD 4000 
GPO Box 457 Brisbane QLD 4001 
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DECLARATION OF INDEPENDENCE BY C K HENRY TO THE DIRECTORS OF RIGHTCROWD LIMITED 

As lead auditor for the review of RightCrowd Limited for the half-year ended 31 December 2018, I 

declare that, to the best of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in

relation to the review; and

2. No contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of RightCrowd Limited and the entities it controlled during the period. 

C K Henry 

Director 

BDO Audit Pty Ltd 

Brisbane, 25 February 2019 

AUDITOR’S INDEPENDENCE DECLARATION 

Page 6 of 26 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

Note Consolidated Group 

31 December 

2018 

31 December 

2017 

$ $ 

Revenue 2 4,382,472 2,643,833 

Other income 2 289,276 1,905,421 

Employee benefits expense 3 (6,337,429) (4,931,772) 

Depreciation and amortisation expense (46,021) (59,242) 

Finance costs (6,203) (354,464) 

Other expenses 3 (1,367,249) (1,217,526) 

Loss before income tax (3,085,154) (2,013,750) 

Income tax expense (31,585) (16,998) 

Loss for the half-year (3,116,739) (2,030,748) 

Other comprehensive income 

Items that will be reclassified subsequently to profit or 

loss when specific conditions are met 

Exchange differences on translating foreign operations 53,423 (54,160) 

Total other comprehensive loss for the half-year 53,423 (54,160) 

Total comprehensive loss for the half-year (3,063,316) (2,084,908) 

Basic and diluted loss per share attributable to the 

shareholders of RightCrowd Limited 

Basic and diluted loss cents per share 4 (2.275) (1.931) 

The above Consolidated Statement of Profit or Loss and Other Comprehensive Income 

should be read in conjunction with the attached notes. 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION  

AS AT 31 DECEMBER 2018 

 Note Consolidated Group 

  

31 December 
2018 

30 June  
2018 

ASSETS  $ $ 

CURRENT ASSETS    

Cash and cash equivalents  8,821,143 6,609,297 

Trade and other receivables 6 2,877,642 2,865,769 

Inventories  120,502 - 

Other assets  538,165 312,729 

TOTAL CURRENT ASSETS  12,357,452 9,787,795 

NON-CURRENT ASSETS    

Property, plant and equipment  216,636 218,993 

Intangible assets 7 1,399,414 - 

TOTAL NON-CURRENT ASSETS  1,616,050 218,993 

TOTAL ASSETS  13,973,502 10,006,788 

    

LIABILITIES    

CURRENT LIABILITIES    

Trade and other payables  523,656 462,994 

Borrowings 8 216,578 90,956 

Other liabilities 9 2,502,732 1,507,255 

Tax liabilities  25,800 4,944 

Provisions  1,028,582 891,592 

TOTAL CURRENT LIABILITIES  4,297,348 2,957,741 

    

NON-CURRENT LIABILITIES    

Borrowings 8 49,398 - 

Other liabilities 9 45,408 - 

Provisions  153,171 158,579 

TOTAL NON-CURRENT LIABILITIES  247,977 158,579 

TOTAL LIABILITIES  4,545,325 3,116,320 

NET ASSETS  9,428,177 6,890,468 

    

EQUITY    

Issued capital 10 24,892,468 19,468,728 

Reserves  476,506 245,798 

Accumulated Losses  (15,940,797) (12,824,058) 

TOTAL EQUITY  9,428,177 6,890,468 

 

The above Consolidated Statement of Financial Position should be read in conjunction with the attached notes. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

Issued 

Capital 

Accumulated 

Losses 

Foreign 

Currency 

Translation 

Reserve 

Other 

Reserves Total 

$ $ $ $ $ 

Consolidated Group 

Balance at 1 July 2017 3,349,926 (8,455,911) 42,480 751,936 (4,311,570) 

Comprehensive income 

Loss for the half-year - (2,030,748) - - (2,030,748) 

Other comprehensive income for the half-year - - (54,160) - (54,160)

Total comprehensive income for the half-year - (2,030,748) (54,160) - (2,084,908)

Transactions with owners, in their capacity as owners, and other transfers 

Share option expensed during the half year - - - 68,969 68,969 

Transfer of convertible note reserve to retained earnings upon settlement in cash - 751,936 - (751,936) - 

Shares Buy-back during the half-year (750,000) - - - (750,000) 

Shares issued during the half-year 17,525,146 - - - 17,525,146 

Transaction costs (656,344) - - - (656,344) 

Total transactions with owners and other transfers 16,118,802 751,936 - (682,967) 16,187,771 

Balance at 31 December 2017 19,468,728 (9,734,723) (11,680) 68,969 9,791,293 

The above Consolidated Statement of Changes in Equity should be read in conjunction with the attached notes. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

Issued 

Capital 

Accumulated 

Losses 

Foreign 

Currency 

Translation 

Reserve 

Other 

Reserves Total 

$ $ $ $ $ 

Consolidated Group 

Balance at 1 July 2018 19,468,728 (12,824,058) 66,721 179,077 6,890,468 

Comprehensive income 

(Loss) for the half-year - (3,116,739) - - (3,116,739) 

Other comprehensive income for the half-year - - 53,423 - 53,423

Total comprehensive income for the half-year - (3,116,739) 53,423 - (3,063,316)

Transactions with owners, in their capacity as owners, and other transfers 

Share option expensed during the half year - - - 177,285 177,285 

Shares issued during the half-year 5,634,014 - - - 5,634,014 

Transaction costs (210,274) - - - (210,274) 

Total transactions with owners and other transfers 5,423,740 - - 177,285 5,601,025 

Balance at 31 December 2018 24,892,468 (15,940,797) 120,144 356,362 9,428,177 

The above Consolidated Statement of Changes in Equity should be read in conjunction with the attached notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS  

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

 Note Consolidated Group 

  31 December 

2018 

31 December 

2017 

  $ $ 

CASH FLOWS FROM OPERATING ACTIVITIES    

Receipts from customers (inclusive of GST)  5,658,306 2,748,850 

Payments to suppliers and employees (inclusive of GST)  (7,779,142) (6,669,902) 

Interest received  28,860 36,358 

Finance costs  (6,203) (26,992) 

Income tax paid  (12,566) - 

R&D tax incentive income received  - 1,647,084 

Net cash provided by/(used in) operating activities  (2,110,745) (2,264,602) 

    

CASH FLOWS FROM INVESTING ACTIVITIES    

Proceeds from sale of property, plant and equipment  - 20,877 

Purchase of property, plant and equipment  (30,718) (210,043) 

Purchase of subsidiaries (net of cash acquired) 5 3,516 - 

Net cash used in investing activities  (27,202) (189,166) 

    

CASH FLOWS FROM FINANCING ACTIVITIES    

Share buy-back  - (750,000) 

Proceeds from issue of shares 10 4,462,719  10,000,000 

Net Transaction costs  (210,274) (656,344) 

Proceeds from borrowings  208,298 272,867 

Repayment of borrowings  (158,442)  (2,020,871) 

Net cash provided by/(used in) financing activities  4,302,301 6,845,652 

    

Net increase in cash held  2,164,354 4,391,884 

Effects of foreign exchange on cash  47,492 - 

Cash and cash equivalents at beginning of financial period  6,609,297 5,177,761 

Cash and cash equivalents at end of financial period  8,821,143 9,569,645 

 

 

 

 

 

 

 

 

 

The above Consolidated Statement of Cash Flows should be read in conjunction with the attached notes. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

These consolidated interim financial statements as at and for the six months ended 31 December 2018 comprise 

the Company and its subsidiaries (together referred to as the ‘Group’).  They have been prepared in accordance 

with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001. 

RightCrowd Limited is a Public Company, incorporated and domiciled in Australia.   

These half year financial statements do not include all the notes of the type normally included in annual financial 

statements and therefore cannot be expected to provide as full an understanding of the financial performance, 

financial position and financing and investing activities of the group as the full financial statements. Accordingly, 

these half year financial statements are to be read in conjunction with the annual financial statements for the year 

ended 30 June 2018 and any public announcements made by RightCrowd Limited during the half year reporting 

period in accordance with the continuous disclosure requirements of the Corporations Act 2001. 

The same accounting policies and methods of computation have generally been followed in these half year financial 

statements as compared with the most recent annual financial statements, except for the adoption of new standards 

effective as of 1 July 2018.  The Group has not early adopted any other standard, interpretation or amendment that 

has been issued but is not yet effective.  

The preparation of the interim financial report required management to make judgments, estimates and assumptions 

that affect the application of accounting policies and the reported assets and liabilities, income and expenses. The 

significant judgements made by management in applying Group accounting policies were same as those applied to 

the annual financial report for the year ended 30 June 2018.   Judgements and estimates which are material to the 

interim financial report relate to: 

Financial Assets 

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. 

The group uses judgement in making these assumptions and selecting the inputs to the impairment calculation, 

based on the group’s past history, existing market conditions as well as forward looking estimates at the end of each 

reporting period.  

Acquisitions of subsidiaries 

Management uses valuation techniques in determining the fair values of the various elements of a business 

combination. Particularly, the fair value of contingent consideration is dependent on the outcome of many variables 

that affect future profitability (see Note 5 and 13). 

Share based payments  

The group uses estimates to determine the fair value of equity instruments issued to Directors, executives and 
employees. The estimates include volatility, risk free rates and consideration of satisfaction of performance criteria 
for recipients of equity instruments. Options were issued as outlined above and the cost of these rights represents 
the valuation and the accounting impact of prior issuances and determinations remains unchanged.  

Going Concern 

The financial report has been prepared on a going concern basis, which contemplates the continuity of business 

activities and the realisation of assets and settlement of liabilities in the normal course of business. 

The Group incurred a net loss for the half year ended 31 December 2018 of $3,116,739 (2017: $2,030,748) and net 

cash operating outflows of $2,110,745 (2017: $2,264,602). As at 31 December 2018, the consolidated group’s total 

assets exceeded total liabilities by $9,428,177 (30 June 2018: $6,890,468), and its current assets exceeded its 

current liabilities by $8,060,104 (30 June 2018: $6,830,054).  

The Group’s ability to continue to adopt the going concern assumption will depend upon a number of matters 

including the successful continued development and further commercialisation of the RightCrowd, Offsite and Ticto 

solutions and, should the Board consider it necessary, subsequent successful raisings of funds. 

The Group has forecast its future cash flow requirements to 30 June 2020, which can currently be met by current 

level of cash reserves and expected cash inflows from sales and R&D claim. The 2018 R&D claim was received in 

January 2019.  As such the directors are of the opinion that the use of the going concern assumption is appropriate. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

New and amended standards and interpretation adopted for the first time 

The Group applies, for the first time, AASB 9 Financial Instruments and AASB 15 Revenue from Contracts with 

Customers.  The adoption of these new and revised Standards and Interpretations did not have any material impact 

on the amounts recognised in the financial statements of the group for the current or prior periods.  However, the 

accounting policies have changed from that disclosed in the 30 June 2018 financial statements.  The new accounting 

policies for the group adopted for the first time in these financial statements are: 

AASB 15 Revenue from Contracts with Customers 

AASB 15 supersedes AASB 111 Construction Contracts, AASB 118 Revenue and related Interpretations and it 

applies to all revenue arising from contracts with customers, unless those contracts are in the scope of other 

standards. The new standard establishes a five-step model to account for revenue arising from contracts with 

customers. Under AASB 15, revenue is recognised at an amount that reflects the consideration to which an entity 

expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities 

to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step 

of the model to contracts with their customers. The standard also specifies the accounting for the incremental costs 

of obtaining a contract and the costs directly related to fulfilling a contract. The adoption of AASB 15 has been 

applied retrospectively however has not impacted the amounts disclosed within the financial statements. 

The Group is in the business of development and sale of physical security, safety and compliance software. Since 

2004, the Company has invested in research and development to provide innovative solutions which improve 

security, safety and compliance for organisational workforces, including employees, contractors and visitors to sites. 

Therefore, the major sources of income are:  

Perpetual software and hardware sales 

The Group has determined that revenue from the provision of software and hardware licensing is to be recognised 

when the products are provided to the client and they are invoiced.  AASB 15 contains a practical expedient that 

allows revenue to be recognised when the entity has the right to invoice if the amount invoiced corresponds directly 

with the performance completed to date.  This is the case with product sold on a perpetual license basis where the 

Group provides the software at a point in time which will be defined in the contract with the customer. It is at this 

point that the customer has the right to use the software and hardware.  

Subscription software and support and maintenance sales 

For software sold on a subscription basis the Group provides the software and, bundled, support on a rental basis 

for the period of the subscription term. In this method of sale, the Group considers that the performance obligation 

in the support element and the requirement that a customer would stop using the software at the end of the term 

would mean that the revenue should only be recognised in full at the point the performance obligation is satisfied. 

Therefore, revenue is recognised over time.  The costs to fulfil the contract are also recognised over the term of the 

contract. 

With product support and maintenance, a continual assessment of the performance obligations is made, and 

revenue is only recognised at the point when the performance obligation is satisfied.  Therefore, revenue is 

recognised over time.  

Consulting Services 

The Group supports the delivery and implementation of customer software with services provided by its professional 

services team. Customer contracts will include a statement of work, which will describe the work to be completed 

and the time frame for its completion. These services are invoiced at the point in time of completion of milestones 

within the statement of work. Therefore, revenue is recognised when the milestone (being the performance 

obligation) is completed. 

Variable consideration and warranties and refunds 

Contracts do not provide for discounts or rebates which give rise to variable consideration.  Neither do they contain 

provision for warranties.  Generally, refunds are not provided to customers. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

New and amended standards and interpretation adopted for the first time (cont.) 

AASB 9 Financial Instruments  

AASB 9 Financial Instruments replaces AASB 139 Financial Instruments: Recognition and Measurement for annual 

periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting for financial 

instruments: classification and measurement; impairment; and hedge accounting.  The adoption of this standard 

has not impacted the amounts disclosed in these financial statements.  The implementation of AASB 9 has had no 

material impact. 

(a) Classification and measurement 

Except for certain trade receivables, under AASB 9, the Group initially measures a financial asset at its fair value 

plus, in the case of a financial asset not at fair value through profit or loss, transaction costs.  

Under AASB 9, debt financial instruments are subsequently measured at fair value through profit or loss (FVPL), 

amortised cost, or fair value through other comprehensive income (FVOCI). The classification is based on two 

criteria: the Group’s business model for managing the assets; and whether the instruments’ contractual cash flows 

represent ‘solely payments of principal and interest’ on the principal amount outstanding (the ‘SPPI criterion’).  

The new classification and measurement of the Group’s debt financial assets are, as follows:  

 Debt instruments at amortised cost for financial assets that are held within a business model with the objective 

to hold the financial assets in order to collect contractual cash flows that meet the SPPI criterion. This category 

includes the Group’s Trade and other receivables, and Loans included under Other non-current financial assets.  

The assessment of the Group’s business models was made as of the date of initial application, 1 July 2018, and 

then applied retrospectively to those financial assets that were not derecognised before 1 July 2018. The 

assessment of whether contractual cash flows on debt instruments are solely comprised of principal and interest 

was made based on the facts and circumstances as at the initial recognition of the assets.   There has been no 

adjustment made to the amounts disclosed as a result of the application of this standard. 

The accounting for the Group’s financial liabilities remains largely the same as it was under AASB 139. Similar to 

the requirements of AASB 139, AASB 9 requires contingent consideration liabilities to be treated as financial 

instruments measured at fair value, with the changes in fair value recognised in the statement of profit or loss. 

Under AASB 9, embedded derivatives are no longer separated from a host of financial assets when determining 

whether cash flows are solely payments of principal and interest. Instead, financial assets are classified based on 

their contractual terms and the Group’s business model.  

The accounting for derivatives embedded in financial liabilities and in non-financial host contracts has not changed 

from that required by AASB 139.  

(b) Impairment  

The adoption of AASB 9 has altered the Group’s accounting for impairment losses for financial assets by replacing 

AASB 139’s incurred loss approach with a forward-looking expected credit loss (ECL) approach.  

AASB 9 requires the Group to record an allowance for ECLs for all loans and other debt financial assets not held at 

FVPL.  

ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all 

the cash flows that the Group expects to receive. The shortfall is then discounted at an approximation to the asset’s 

original effective interest rate.  

For Contract assets and Trade and other receivables, the Group has applied the standard’s simplified approach and 

has calculated ECLs based on lifetime expected credit losses. The Group has established a provision matrix that is 

based on the Group’s historical credit loss experience, adjusted for forward-looking factors specific to the debtors 

and the economic environment.  

The adoption of the ECL requirements of AASB 9 has not resulted in any material change in impairment allowances 

of the Group’s debt financial assets.  

(c) Hedge accounting  

The Group doesn’t enter into any hedging arrangements.  
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

New and amended standards and interpretation adopted for the first time (cont.) 

AASB 9 Financial Instruments  

(d) Fair value of financial instruments no carried at fair value  

 Due to the short-term nature of financial assets and financial liabilities, the Group has determined that their fair 

value approximates their carrying amount. 

NOTE 2: REVENUE AND OTHER INCOME 

     Consolidated Group 

    

 

31 December 

2018 

31 December 

2017 

a. Revenue from continuing operations  $ $ 

 Sales revenue:   

  Perpetual software and hardware sales  571,607 303,657 

  Subscription software and support and maintenance sales  1,222,695 737,315 

  Consulting services  2,588,170 1,602,861 

   4,382,472 2,643,833 

 Other revenue:    

  Interest received  28,778 36,347 

  Travel & accommodation recharge  53,872 11,885 

  Employee contributions  152 14,649 

  Foreign currency exchange  206,474 72,175 

  Fair value movement of cash settled: share based payments 

(shadow equity plan) 

 

- 1,769,478 

  Gain on sale of non-current assets  - 887 

   289,276 1,905,421 

 Total revenue  4,671,748 4,549,254 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 3: EXPENSES    

     Consolidated Group 

    

 

31 December 

2018 

31 December 

2017 

     $ $ 

 Employee benefits expense:    

 Salaries and wages  5,492,970 4,505,929 

 Superannuation  292,612 260,078 

 Share based payments expense  177,285 68,969 

 Other employment related expenses  374,562 96,796 

   6,337,429 4,931,772 

 Other expenses:    

 Listing expenses  - 364,030 

 Rent expense  130,352 135,137 

 Travel expense  301,917 289,595 

 Professional and consulting expense  792,055 294,711 

 Other expenses  142, 925 134,053 

   1,367,249 1,217,526 

 

NOTE 4: EARNINGS PER SHARE 

   

a. Reconciliation of earnings to profit or loss:   

 Loss for the half year after income tax (3,116,739) (2,030,748)  

    

b. Weighted average number of ordinary shares outstanding during the 

year used in calculating basic and diluted EPS 136,999,776 105,393,333 

There is no difference in basic and diluted earnings per share as the issuing of potential ordinary shares would be 
anti-dilutive. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018  

NOTE 5: ACQUISITION OF SUBSIDIARIES 

On the 29 October 2018, 100% of the shares in Offsite Vision Holdings, Inc (“Offsite) were acquired.  The Group 
acquired this entity as it saw a potential to extend the current core product offering and provide a footprint into the 
east cost of the US market. 
 
At 31 December 2018 provisional accounting has been applied for the acquisition.  Management are yet to finalise 
the review of identifiable intangible assets to ensure that all material identifiable assets have been brought to 
account.  Further the tax effect accounting is yet to be finalised.  These items are outstanding given how recent the 
finalisation of the acquisition has occurred and further information around these items are still being gathered. 
 
Details of the acquisition and the fair values of the assets and liabilities acquired are as follows:  
 29-Oct-18 

 Offsite 

Purchase consideration USD AUD 

Shares issue 831,502 1,171,295 

Cash consideration          5,000          7,065  

Contingent consideration        69,842         98,383  

Total consideration 906,344 1,276,743 
 
  

Assets and liabilities acquired:  
 

Cash and cash equivalents          7,511         10,581  

Trade and other receivables         26,848         37,819  

Inventories         84,500       119,031  

Property, plant and equipment                54               76  

Trade and other payables    (126,325)  (177,949) 

Long term payables (85,118) (119,901) 

Fair value of assets and liabilities acquired (92,530) (130,343) 
   

Identifiable assets acquired   

Software 284,000   400,056  

Total identifiable assets acquired and liabilities assumed  284,000   400,056  
     

Goodwill on acquisition 714,874 1,007,030 
   

Cashflows on acquisition   

Cash consideration          5,000           7,065  

Cash acquired (7,511) (10,581) 

Total cashflow outflows on acquisition to 31 December 2018 (2,511) (3,516) 

   

Results included in the consolidated results relating to Offsite for 
the half-year 

  

Revenue 151,463 199,162 

Profit and loss (17,316) (22,770) 

   

Results of the Group had Offsite been consolidated for the full 
half-year 

  

Revenue  4,726,766 

Profit and loss  (3,284,133) 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 5: ACQUISITION OF SUBSIDIARIES (CONT.) 

The goodwill recognised represents expected synergies to be gained from combining the operations and the growth 
potential that the directors and management see in Offsite.   

All trade receivables are classified as current and are expected to be received within terms (30 days). 

Key Estimate and Judgement 

As part of the acquisition agreement there are two contingent consideration components.  Both of these relate to 
contracted revenue targets and a maximum of 2,777,778 shares can be issued should the targets be achieved.  Of 
these shares 2,410,848 are attributable to two key employees who were retained as part of the acquisition.  These 
shares have been determined by management to be share based payments and have been accounted for in 
accordance with AASB 2 Share-based payment. 
 

Refer also to note 13 for assumptions used in determining the fair value of the contingent consideration reflected 
above. 

NOTE 6: TRADE AND OTHER RECEIVABLES 

  Consolidated Group 

  31 December 

2018 

30 June  

2018 

  $ $ 

CURRENT    

Trade receivables  1,127,642 1,115,769 

R & D Claim receivables (grant income)  1,750,000 1,750,000 

  2,877,642 2,865,769 

 

The Group has not recognised any further R&D receivables at 31 December 2018 as no assessment and related 

claim has yet been prepared to trigger the recognition of an asset.  Refer to Note 15 - these monies have been 

received subsequent to the end of the reporting period. 

NOTE 7: INTANGIBLE ASSETS 

  Consolidated Group 

  31 December 

2018 

30 June  

2018 

  $ $ 

Goodwill – Cost  1,007,030 - 

Software – Cost  400,056 - 

Software – Accumulated amortisation  (7,672) - 

  392,384 - 

  1,399,414 - 

Movements in carrying amount 

31 December 2018 
Balance at  
1 July 2018 

Additions – through 
business combinations 

Amortisation 
expense 

Carrying amount at  
31 December 2018 

  $ $ $ $ 

Goodwill - 1,007,030 - 1,007,030 

Software - 400,056 (7,672) 392,384 

Total - 1,407,086 (7,672) 1,399,414 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 8: BORROWINGS 

  Consolidated Group 

  31 December 

2018 

30 June  

2018 

  $ $ 

CURRENT    

Unsecured liabilities:    

Insurance premium funding   145,808 90,956 

Unsecured loan  66,015 - 

Related party loan  4,755 - 

Total current borrowings  216,578 90,956 

    

NON-CURRENT    

Unsecured liabilities:    

Unsecured loan   49,398 - 

Total non-current borrowings  49,398 - 

Total borrowings  265,976 90,956 

The unsecured loan is a revenue assignment agreement and is repayable by May 2020.  This loan is repayable in 

monthly instalments over that period and is non-interest bearing. 

NOTE 9: OTHER LIABILITIES 

  Consolidated Group 

  31 December 

2018 

30 June  

2018 

  $ $ 

CURRENT    

Deferred revenue  2,449,756 1,474,590 

Contingent consideration  52,976 - 

Cash settled share-based payment at fair value (shadow equity plan)  - 32,665 

  2,502,732 1,507,255 

    

NON-CURRENT    

Contingent consideration  45,408 - 

  45,408 - 

Total other liabilities  2,548,140 1,507,255 

The contingent consideration relates to the acquisition of Offsite Vision Holdings, Inc.  Refer to Note 5 and 13 for 

further details.   
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 10: ISSUED CAPITAL 

a. Ordinary Shares No. $ 

 Balance at 1 July 2017 62,346,778 1,349,925 

 Shares Movements during the 2018 financial year:   

 Preference shares converted to ordinary shares on 31st August 2017 1 20,000,016 2,000,000 

 Share consolidation (.9401:1) on 31 August 2017 2 (4,930,613) - 

 Convertible note conversion on 14 September 2017 3 25,083,819 7,525,146 

 Share issue on 14 September 2017 4 30,833,333 9,250,000 

 Share issue costs 4 - (656,343) 

 Balance at 30 June 2018 133,333,333 19,468,728 

 Share movements during the half-year:   

 Share issue on 29 October 2018 5  3,549,377 1,171,295 

 Shares issue on 28 November 2018 6 11,588,431 3,476,529 

 Shares issue on 3 December 2018 6 2,620,633 786,190 

 Shares issue on 12 December 2018 6 666,666 200,000 

 Share issue costs - (210,274) 

 Balance at 31 December 2018 151,758,440 24,892,468 

1 On 31 August 2017 20,000,016 preference shares were converted to ordinary shares on a 1:1 basis. The shares 

are eligible for dividends paid after 31 August 2017. 

2 On 31 August 2017 a share consolidation of 4,930,613 occurred prior to the IPO.  For every 1 ordinary share held 

shareholders received 0.9401 ordinary shares after consolidation. 

3 On 14 September 2017 the convertible notes with a face value of $7,200,000 were converted into 25,083,819 

ordinary shares.  The shares are eligible for dividends paid after 14 September 2017. 

4 On 14 September 2017, 30,833,333 ordinary shares were issued at $0.30 each under a prospectus offer dated 11 

August 2017. The shares are eligible for dividends paid after 14 September 2017. Share issue costs which have 

been deemed to relate to the raising of capital are $656,344 and have been capitalised accordingly against share 

capital. 

5 On 29 October 2018, 3,549,377 shares were issued at $0.33 each in relation to the acquisition of Offsite Vision 

Holdings, Inc.  Refer to Note 5 for further details of the acquisition.  

6 These shares issues were pursuant to the share placement undertaken for the purpose of raising working capital.  

They were issued at $0.30 each.  Total cash inflows of $4,462,719 resulted from these share issues. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 10: ISSUED CAPITAL (CONT.) 

b.       Options 

Unissued ordinary share of RightCrowd Limited under options at the end of the reporting period are: 

Date options granted Expiry date Exercise price Number of options      

13/09/2017 12/12/2019 $0.43 2,113,328 

13/09/2017 12/12/2020 $0.43 2,113,310 

30/05/2018 28/08/2019 $0.60 106,668 

30/05/2018 27/08/2020 $0.68 106,666 

30/05/2018 28/08/2021 $0.68 106,666 

   4,546,638 

During the period the following options expired: 

Date options granted Expiry date Exercise price Number of options      

13/09/2017 12/12/2018 $0.38 2,113,362 

 

During the reporting period, no options held by employees of the Group were exercised and no options were 

forfeited.  No additional options were granted during the period. 

Share based payment expense 

The amount included in profit or loss is as follows: 

 Half Year 

 31 December 
2018 

31 December  
2017 

 $ $ 

Employee benefits expense 177,285 68,969 

The current period expense includes $85,789 in relation to the acquisition of Offsite Vision Holdings, Inc.  Under the 

purchase contract shares are issuable to a number of parties including two employees. These shares are issuable 

should certain milestones be achieved over the next 2 years.  The potential shares issuable to these employees 

have been accounted for in accordance with AASB 2 Share based payments.  Refer to Note 5 for further details. 

These amounts have been recognised in equity in the Consolidated Statement of Financial Position as follows:  

 31 December 
2018 

30 June 
2018 

 $ $ 

Share based payment reserve 356,362 179,077 

NOTE 11: CONTINGENT ASSETS AND LIABILITIES  

Other than the contingent consideration referred to in Note 13 there are no contingent assets or liabilities as at 

31 December 2018. 

 
NOTE 12: SEGMENT REPORTING  

Reportable segments 

Operating segments are presented using the 'management approach', where the information presented is on the 

same basis as the internal reports provided to the Chief Operating Decision Makers ('CODM'). The CODM is 

responsible for the allocation of resources to operating segments and assessing their performance. The Company 

currently operates predominantly in one segment, being the sale and service of the RightCrowd Solution. The 

primary financial statements reflect this segment. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 13: FAIR VALUE MEASUREMENT 

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for 

disclosure purposes. 

The Group has adopted the amendment to AASB 7 Financial Instruments: Disclosures which requires disclosure of 

fair value measurements by level of the following fair value measurement hierarchy: 

 quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

 inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices) (level 2); and

 inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level
3).

The carrying value of a significant portion of all financial assets and financial liabilities approximate their fair values 

due to their short-term nature. 

Financial Liabilities at fair value through the profit and loss 

Level 1 Level 2 Level 3 

31 December 2018 $ $ $ 

Contingent consideration  - - 98,383 

Total Financial Liabilities - - 98,383 

30 June 2018 

Contingent consideration  - - - 

Total Financial Liabilities - - - 

There were no transfers between the levels of fair value hierarchy during the half-year ended 31 December 2018. 

There were no other financial assets or liabilities valued at fair value at 31 December 2018 and 30 June 2018. 

Reconciliation of Level 3 fair value movements Contingent 
Consideration 

Opening balance at 1 July 2017 - 

Recognition on acquisition / funding - 

Closing balance at 30 June 2018 - 

Recognition on acquisition / funding 98,383 

Closing balance at 31 December 2018 98,383 

Contingent consideration 

The fair value of contingent consideration related to the acquisition of Offsite Vision Holdings, Inc and is estimated 
using a present value technique.  The value is estimated by probability-weighting the estimated future share issues, 
adjusting for risk and discounting.  There are two milestones contained within this acquisition and probabilities were 
assigned to each of the milestones as to whether the conditions will be achieved.  Milestone 1 was assessed as 
more likely to be achieved than Milestone 2.  The fair value of the share price was determined to be $0.33 in 
calculating the fair value of the contingent consideration.  It was also assumed that each milestone would be 
assessed as the end of each financial year and the shares would be issued at that point in time. 

The fair value of the contingent consideration was determined using the Hull-White methodology. Key assumptions 
in the valuation include the expected volatility of the share price, risk free rate and dividend yield. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2018 

NOTE 14: RELATED PARTY TRANSACTIONS 

Transactions between related parties are on normal commercial terms and conditions no more favourable than 

those available to other parties unless otherwise stated. 

Parent entity and ultimate controlling entity 

The parent entity is RightCrowd Limited, which is incorporated in Australia.   

Subsidiaries 

On 29 October 2018, the Group acquired the shares of Offsite Vision Holdings, Inc.  Refer to Note 5 for further 

details. 

On 17 December 2018, RightCrowd NV Belgium was incorporated.  This entity has been incorporated to acquire 

the shares in Ticto NV.  Refer to Note 15 for further details. 

Other related party transactions 

There were no related party transactions during the reporting period however refer to Note 15 for a share issue 

which occurred subsequent to the end of the reporting period with a director. 

 

NOTE 15: EVENTS ARISING SINCE THE END OF THE REPORTING PERIOD  
 

The Group received a refund of $1,854,782 on 7 January 2019 in relation to the R&D tax incentive claim made 

during the half year. 

On 16 January 2019, 45,806,452 shares were issued in consideration for the acquisition of Ticto NV, as approved 

by Shareholders at the Extraordinary General Meeting held on the 15 January 2019. This completed conditions 

contained in the purchase agreement of that entity.  The Group acquired Ticto for $14,658,065 being the shares 

issued at amarket price of $0.32 per share.  The acquisition accounting is yet to be completed on this acquisition. 

On 18 January 2019, 333,333 shares were issued to Mr Robert Baker for consideration of $100,000.  This was for 

shares subscribed for as part of the share placement for a working capital injection. 

There are no other significant matters or circumstances that have arisen since the end of the financial period that 

have significantly affected or may significantly affect the operations of the Consolidated entity, the results of those 

operations, or the state of affairs of the Consolidated entity, in future periods. 
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DIRECTORS’ DECLARATION 

 

In the opinion of the Directors of RightCrowd Limited: 

1. the consolidated financial statements and notes of RightCrowd Limited are in accordance with the 

Corporations Act 2001 and: 

a. comply with Accounting Standard AASB 134 Interim Financial Reporting: and 

b. give a true and fair view of the financial position as at 31 December 2018 and of the 

performance for the half-year ended on that date; and 

2. there are reasonable grounds to believe that the company will be able to pay its debts as and when they 

become due and payable. 

 

Signed in accordance with a resolution of the Directors. 

 

 

 

________________________________ 

Peter Hill 

Director  

 

Dated this 25th day of February 2019 
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INDEPENDENT AUDITOR’S REVIEW REPORT 

To the members of RightCrowd Limited 

Report on the Half-Year Financial Report 

Conclusion 

We have reviewed the half-year financial report of RightCrowd Limited (the Company) and its 

subsidiaries (the Group), which comprises the  consolidated statement of financial position as at 31 

December 2018, the consolidated statement of profit or loss and other comprehensive income, the 

consolidated statement of changes in equity and the consolidated statement of cash flows for the half-

year then ended, and notes comprising a statement of accounting policies and other explanatory 

information, and the directors’ declaration. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 

believe that the half-year financial report of the Group is not in accordance with the Corporations Act 

2001 including: 

(i) Giving a true and fair view of the Group’s financial position as at 31 December 2018 and of its

financial performance for the half-year ended on that date; and

(ii) Complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations

Regulations 2001.

Directors’ responsibility for the Half-Year Financial Report 

The directors of the company are responsible for the preparation of the half-year financial report that 

gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the preparation of 

the half-year financial report that is free from material misstatement, whether due to fraud or error. 

Auditor’s responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 

conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review 

of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, 

on the basis of the procedures described, we have become aware of any matter that makes us believe 

that the half-year financial report is not in accordance with the Corporations Act 2001 including giving 

a true and fair view of the Group’s financial position as at 31 December 2018 and its financial 

performance for the half-year ended on that date and complying with Accounting Standard AASB 134 

Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the Group, ASRE 

2410 requires that we comply with the ethical requirements relevant to the audit of the annual 

financial report. 
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A review of a half-year financial report consists of making enquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations 

Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which 

has been given to the directors of the Group, would be in the same terms if given to the directors as at 

the time of this auditor’s review report. 

BDO Audit Pty Ltd 

C K Henry 

Director 

Brisbane, 25 February 2019 
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